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Abstract

Bangladesh has made impressive economic and social progress and is now honoured
globally as an emerging economy. The average GDP growth over the last five years was
over 6%, which is enviable one. In Bangladesh, the pharmaceutical industry is one of
the most developed hi-tech one within the country's economy. This sector is also
providing about 97% of the total medicine requirement of the local market. Like
Readymade Garments, this industry is also potential for the growth of the economy.
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1.1. Introduction

The pharmaceutical sector is one of the thrust sectors in Bangladesh. Before liberation, there
was hardly any remarkable pharmaceutical enterprise in Bangladesh (the then East Pakistan). Even
after several years of liberation, the government could not increase (in relative terms) budgetary
allocations for the improvement of health sector. At that time, most of the people had little access to
the essential lifesaving medicines. This sector started to improve since 1980s.

The pharmaceutical industry has grown in the last two decades at a considerable rate. After
the promulgation of Drug Control Ordinance-1982, the development of pharmaceutical industry has
accelerated. The skills and knowledge of the professionals and innovative ideas of the people
involved in this industry are the key factors for the developments. Due to recent development of this
sector, the country is exporting medicines to global market including European countries and on the
top of it; the industry has been supplying about 97 per cent of the present domestic demand for
medicines.

The industry has been experiencing robust growth over the last few years. A local industry
supporting drug policy and effective regulatory framework, along with Trade Related Intellectual
Property Rights (TRIPs) relaxations are the key reasons for the success of the industry.

While the industry is achieving self-sufficiency, it yet procures 70% of raw materials from

abroad. But developments are already taking place, with a number of firms now manufacturing raw
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materials locally. In addition, an Active Pharmaceutical Ingredient (API) project has already been
undertaken to accelerate the vertical integration within the industry.

The industry has been expanding locally and internationally. Local market grew at 23% in
2010, while import reached USD 50 Million landmark. A number of firms got accreditations from
USA, UK, Australia, etc. developed markets, and are underway toward expansion into the developed
markets. Locally, firms are preparing themselves for post 2016 scenario, now 2030 when TRIPs will
be implemented. Almost all the firms are upgrading their facilities and taking up precautions for post
2016 scenario, while aggressively expanding in both local and export markets. This deadline has
been extended to 2030. Like Readymade Garments (RMG), this industry is going to be very potential
for the economy of the country and hence deserves comprehensive research for its further growth.
1.2. Objectives of the Study

The study aims at representing the development history and potential for pharmaceutical
industry in Bangladesh and to highlight the necessity for patronization of the government.

1.3. Methodology of the Study

The study is a desk research. Different literatures have been reviewed to summaries the
developments in this area. Customer’s choice or perception has been collected and summarized.
2.0. Background of Pharmaceutical Industry in Bangladesh

Pharmaceuticals industry is the core of healthcare sector of Bangladesh. Being part of
healthcare sector, its performance is related to demographic variables like population growth as well
as economic growth and healthcare policy. In our country, with improving demographic
characteristics, recent economic growth and favorable policy, the industry has seen good growth.

The history bf pharmaceuticals industry dates back to 1950s. Over the years, the industry
has gone through some significant changes. After liberation in 1971, the industry was largely
dominated by MNCs, and the country was very much import-dependent one. In 1982, through the
formulation of National Drug Policy, and Drug Control Ordinance, a defined guideline for the
development of the industry was given. By then, 75% of the market was dominated by the MNCs,
whereas the rest were shared by some 133 local firms. Since then, the local firms have established a
stronger foothold, and the country has become from an import-dependent to an active exporter of
pharmaceuticals products. At 2010, top 5 MNCs have approximately 9.05% of the market share and
97% of total local demand is met through local production.

Nowadays globally, Bangladesh pharmaceutical market has demonstrated the highest

growth among all countries in 2013. Whereas Global market and Afro-Asian market is growing at a
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